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MONEY AND BANKING
The one improvement introduced by the Japanese was the
introduction of the decimal system. This was much more than
counterbalanced by flooding the country with irredeemable
paper curency and supplying no goods whatsoever to absorb
this spurious "purchasing power.7' The Civil Affairs Service
(Burma) announced on its return that Japanese money
was valueless, and advised the use of special Indian money
exclusively. This decree caused numerous protests from hold-
ers of vast quantities of Japanese notes, but it does not seem to
have prevented the rather prompt improvement in economic
lift*. In fact, since, at the time of the publication of the decree
(June 1945), Tenasserim was still in Japanese hands and the
Japanese were presumably still issuing their paper money, a
British decision to assign some fixed value to Japanese money
would probably have served to bolster the position of the Japa-
nese in that part of Burma remaining to them.
Banking was taken over by the Yokohama Specie Bank and
other Japanese-sponsored institutions, but the general economic
disorganization, and in particular the chaotic currency condi-
tion, prevented banking from attaining any real significance
throughout the Japanese period.
PUBLIC FINANCE
Burma's prewar financial situation was sound indeed, with
a debt of only Rs. 34 per capita, of which Rs. 20 represented
capital expenditure on the Burma Railways. Although the war
resulted in great damage to Burma's few factories and not-very-
large transportation system, it did not increase the country's
public debt, and in that respect Burma is more fortunate than
Britain or the United States with their enormous load of debts.
However, the restoration of the railways and other facilities to
their prewar normal, and the compensation of holders of "War
Risk** insurance make necessary unusually heavy state ex-
penditures during the reconstruction period, and consequently
a considerable increase in the public debt. Even that increase
will still leave Burma one of the countries with the smallest
per capita debt.